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Message Text 

UNCLASSIFIED 

PAGE 01 CAIRO 09726 101107Z 
ACTION EB-07 

INFO OCT-01 NEA-10 ISO-OO SP-02 USIA-15 AID-05 NSC-05 
EPG-02 TRSE-00 SS-15 STR-04 OMB-01 CEA-01 CIAE-00 
COME-OO FRB-01 INR-07 NSAE-00 XMB-04 OPIC-06 
LAB-04 SIL-01 ITC-01 L-03 PA-02 PRS-01 IGA-02 
/100 W 

10143 1Z 016838/41 

R 100938Z JUN 77 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 6008 
INFO AMCONSUL ALEXANDRIA 

UNCLAS CAIRO 9726 

E.O. 11652: N/A 
TAGS: BEXP, EG 

SUB J : EGYPTIAN IMPORT RESTRICTIONS 

REF: (A) STATE 126572, (B) ALEXANDIRA 405, (C) CAIRO 16346 

1 . MINISTRY OF TRADE HAS INFORMED US, IN RESPONSE TO OUR 

QUERY, THAT SOFT DRINKS ARE NOW ELIGIBLE FOR IMPORT ONLY THROUGH 
PUBLIC SECTOR IMPORT COMPANIES. PREVIOUSLY, SOFT DRINKS WERE 
ELIGIBLE FOR DIRECT IMPORT BY PRIVATE SECTOR. MINTRADE OFFICIAL 
INDICATED THAT THIS REGULATION IS ABOUT THREE MONTHS OLD AND 
WAS NOT PUBLICALLY ANNOUNCED. MINTRADE DID NOT INDICATE WHETHER 
ADDITIONAL ITEMS, OTHER THAN THOSE MENTIONED REF C., LIKELY BE 
TREATED IN SAME FASHION. 

2. AFTER INITIALLY STATING THAT IMPORT QUOTA HAD ALSO BEEN 
ESTABLISHED FOR SOFT DRINKS, MINTRADE OFFICIAL THEN BACKTRACKED 
AND SAID ONLY THAT HOTELS AND TOURIST ESTABLISHMENTS ARE BEING 
GIVEN PRIORITY FOR IMPORT OVER PRIVATE SECTOR. SUCH PRIORITY 
IMPLIES QUOTA HAS BEEN ESTABLISHED, BUT MINTRADE OFFICIAL WOULD 
NOT BE DEAWN OUT ON SUBJECT. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 CAIRO 09726 101107Z 

3. MINTRADE ALSO CONFIRMED THAT SOFT DRINKS WILL NOW 
BE SUBJECT TO IMPORT DUTY (UNSPECIFIED). PREVIOUSLY SOFT 
DRINKS WERE LUMPED WITH FOODSTUFFS AND NOT SUBJECT TO DUTY. 

4. COMMENT: AS WE REPORTED PREVIOUSLY, PUBLIC SECTOR COMPANIES 
HAVE CONTINUOUSLY COMPLAINED THAT LIBERALIZED GOE IMPORT POLICY 
IS CAUSING THEM TO LOSE REVENUE. GOE HAS TRIED TO PLACATE 
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COMPANIES WITH REVENUE-GENERATING PRIVILEGES SUCH AS ROUTING 
CERTAIN HIGH VOLUME IMPORTS THROUGH PUBLIC SECTOR. SOFT DRINKS 
EVIDENTLY ARE CASE IN POINT. INDICATION OF DUAL RESTRICTION 
INVOLVING LIMIT ON QUANTITY AND IMPOSITION OF DUTY BOTH ARE 
SUBJECTS WE INTEND TO FOLLOW UP. 

EILTS 


UNCLASSIFIED 
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